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Market update

August was broadly positive for global equities, although performance beneath
the surface was far less straightforward. The S&P 500 gained 2.6% and the
Nasdaq rose 3.9%, helped by strong earnings and renewed enthusiasm around Al
and software. Growth shares therefore recovered some ground, but value-
oriented sectors - including energy, financials and healthcare - also performed
well as the rally broadened beyond mega-cap technology. Momentum remained
the problem child: after becoming extremely crowded earlier in the year, the S&P
500 Momentum Index had fallen more than 9% since the beginning of July,
marking its sharpest relative setback in 25 years.

Fixed income had a more difficult month. Rising oil prices revived inflation
concerns and pushed government-bond yields higher across the US, Europe, UK
and Japan. The US 10-year Treasury yield ended at 4.76%, its highest closing level
since January 2025, placing pressure on longer-dated bonds. August’s message
was simple: equity markets continued climbing, but leadership rotated quickly
and momentum investors learned that yesterday’s winners can become today’s
source of volatility.

The Allegro strategy ended the month higher by 1.8%, slightly underperforming its
benchmark, which added +2.1% over the same period.

Semiconductor Volatility — Average 1-month at the money implied volatility
Top 15 SOX ETF Constituents, 1-year Lookback
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The strategy

On the surface the strategy had a very dull month as it ended the month higher
by 1.8%. This headline number however masks the underlying movement in the
companies. The best performer appreciated by 58% whilst the biggest laggard
posted a drop of 19%.

The graph on the left tells the story of a semiconductor market that went from
calm to chaos - and back again remarkably quickly. Between March and July,
investors rushed to buy options for protection or speculation, pushing expected
volatility sharply higher. But as leveraged positions were unwound and demand
for options faded, the entire increase disappeared in only 20 trading sessions.
Volatility is now even lower than where the surge began, suggesting that the fear
and excitement surrounding semiconductor shares have cooled considerably.
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Micron and AT&S were the largest positive contributors, supported by booming
demand for Al memory, advanced circuit boards and semiconductor packaging.
Kingboard Laminates and Samsung Electro-Mechanics also rallied strongly as
tight supply and higher pricing improved earnings, while Lumentum benefited
from growing demand for the high-speed optical connections linking Al data
centres.

Western Digital was the largest detractor, despite reporting strong revenue
growth and expanding margins. After an exceptional earlier rally, its results
were simply not strong enough to meet elevated investor expectations. Vicor
faced similar profit-taking as investors questioned the quality of royalty-driven
earnings and its need for additional manufacturing capacity. Ultra Clean and
several smaller semiconductor suppliers also weakened, reflecting a broader
cooling in highly valued Al-related shares rather than a clear collapse in
demand.

Rebalance into September

Iridium Communications (IRDM) - operates what is effectively a mobile network
in space, providing critical voice, data and tracking services wherever traditional
cellular networks cannot reach. Its constellation of 66 interconnected low-Earth-
orbit satellites circles the planet every 100 minutes, connecting ships, aircraft,
military operations, emergency services and millions of remote IoT devices. At
June 2026, Iridium served 2.63 million subscribers, while recurring service revenue
generated 72% of quarterly revenue. Growth opportunities include satellite-to-
device messaging, GPS-resilient navigation and global aircraft surveillance
through Aireon.

Dell Technologies (DELL) - has evolved far beyond its roots as a personal-
computer manufacturer. Today, it is one of the world’s largest technology-
infrastructure companies, supplying the servers, storage systems, networking
equipment and PCs that power businesses and data centres. Dell has become an
important “picks-and-shovels” provider for artificial intelligence, assembling
advanced chips into complete Al systems that customers can deploy at scale. In
fiscal Q1 2027, Dell generated $16.1 billion from Al-optimised servers - up 757%
year-on-year and increased its full-year Al-server revenue forecast to
approximately $60 billion

Marvell Tech (MRVL) - is a fabless semiconductor company specialising in the
infrastructure behind cloud computing and artificial intelligence. Its chips help
move, store, process and secure data across data centres, enterprise networks
and telecommunications systems. Marvell’s products include custom Al
processors, high-speed network switches, storage controllers and optical-
connectivity chips. In simple terms, if Al processors are the engines of a data
centre, Marvell helps build the high-speed roads connecting those engines to
memory, storage and one another. In fiscal Q2 2027, revenue reached a record
$2.74 billion, up 37%, with data-centre revenue growing 46%.

Revolution Medicines (RVMD) - is a late-stage biotechnology company
developing targeted treatments for RAS-driven cancers. RAS proteins act like
growth switches inside cells; cancer-causing mutations can leave these switches
permanently “on”, allowing tumours to grow uncontrollably. The company’s oral
RAS(ON) inhibitors are designed to block these active proteins across pancreatic,
lung and colorectal cancers. Its lead drug, daraxonrasib, produced striking Phase
3 results in previously treated metastatic pancreatic cancer: it reduced the risk of
death by 60% and doubled median survival from 6.7 to 13.2 months versus
chemotherapy. The FDA has accepted the drug for regulatory review, although it
is not yet commercially approved.
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Key facts
Structure Actively Managed Certificate
Issuer UBS AG, Zurich

Issuer rating

Exchanges

SIX | JSE Symbol

ISIN

Number of holdings

Strategy objective

Portfolio Advisor

Investment strategy

Strategy assets

Benchmark

S&P A+ | Moody’s Aa2 | Fitch AA
SIX (Switzerland) | JSE (South Africa)
ALEGRU | ALEGRO

CH1365474316 | ZAE000342325

22

An actively managed global equity strategy that
seeks to achieve long-term capital growth.

Southern Rock Capital Limited

The strategy seeks to buy global companies with
the highest quality price momentum.

$22m | R111m

iShares MSCI World Momentum Factor ETF

Top 10 holdings

AT & S Austria Technologie &

1 Western Digital Corporation 6 Systemtechnik Aktiengesellschaft

2 Micron Technology, Inc. 7  Technoprobe SpA

3 Seagate Technology Holdings PLC 8  Spyre Therapeutics, Inc

4 SK hynix Inc. 9  Samsung Electro-Mechanics Co., Ltd
5 DigitalOcean Holdings, Inc. 10 Iridium Communications Inc.

Net Performance (U.S. Dollar)

Sector allocation

Information
Technology
86.9%

\ Industrials

1.3%

Communications
3.4%
Healthcare
8.4%

Average monthly return
12.3%

4.5%

-3.6%
-7.7%

When benchmark is positive When benchmark is negative
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% Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year
2024 13.6 7.9 29.0 -5.0
2025 119 0.0 1.0 85 101 88  -22 68 8.0  -15 -235 -27
2026 18.8 14.3  -11.0 & 38.7 21.5 9.7 -28.8 1.7
Inception : 30/08/2024
Source: UBS

Risk statistics (since inception) Allegro Benchmark

Alpha 146.9% -

Beta 2.1 1.0

Annualised Return 71.7% 21.7%

Annualised volatility 49.9% 19.0%

Sharpe Ratio 1.4 0.9

Sortino ratio 2.5 1.6

Tracking error 36.2% -

Information ratio 1.4 -



DISCLAIMER

The information and opinions contained in this document are recorded and expressed in good faith and in reliance on sources
believed to be credible. No representation, warranty, undertaking or guarantee of whatever nature is given on the accuracy and/or
completeness of such information or the correctness of such opinions. Southern Rock Capital Limited will have no liability of
whatever nature and however arising in respect of any claim, damages, loss or expenses suffered directly or indirectly by the
investor or the investor’s financial advisor acting on the information contained in this document. Furthermore, due to the fact that
Southern Rock Capital Limited does not act as the investor’s financial advisor, they have not conducted a financial needs analysis
and will rely on the needs analysis conducted by the investor’s financial advisor. Southern Rock Capital Limited recommend that
investors and financial advisors take particular care to consider whether any information contained in this document is appropriate
given the investor’s objectives, financial situation and particular needs in view of the fact that there may be limitations on the
appropriateness of any advice provided. No guarantee of investment performance or capital protection should be inferred from any

of the information contained in this document.

Returns are net of fees, custody and brokerage and reference the UBS published reference portfolio level. Returns are calculated by
UBS underlying securities of the model portfolio via the NEO engine. For periods greater than one year the returns have been

annualised. Any illustrations prior to 30 August 2024 are back tested information.
Source: UBS

Southern Rock Capital is authorised and regulated by the Mauritius Financial Services Commission. It holds an Investment Adviser
(Unrestricted) Licence pursuant to Section 30 of the Securities Act 2005 and a Category Global Business Licence (Licence No:

GB23202127 under Section 72(6) of the Financial Services Act.

PRIVATE & CONFIDENTIAL SOUTHERN ROCK CAPITAL
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